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diately due and payable at the option of Lender, without notice or demand, which Borrower hereby expressly waives:
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provisions of paragraph 10 of the Borrower's covenants hercinafter set for:h shall apply.
Borrower covenants and agrees as follows:

1. hsmnnl of Principail and Interest. Borrower shall promptly pav when due the principal of and interest on the indebiedness

evidenced by the Note, prepavinent and late charges as provided in the Note, and the principal of and interest on any future
advances secured by this Deed of Trust.

2. Fund for Taxes and Insurance. DBorrower shall pay to Lender on the day monthly inctalliments of prineipal and interest are
payable under the Note, until the Note is paid in full, & ssnu Cherein “Fonds™) caual to onc-twelflth of the vearly 1aves, assess.
wents and ground rents, i any, which may be levied on the Property, plus one-twelfth of vearly premium installinents for fire
and other hazard insurance covering the Praperty, plus one-twelfth of any vearly preminnn for mortgage insurance, all as esti-
mated indtially and from time to time by Lender, 1o he applied by Lender to pay said taves, assessments, insurinee Preminms
and ground rents. No earnings or interest shall be pavable to Borrower on the Funds, Lender shall have the right to hold the

Funds in any manncr Lender selects and may commingle the Funds with other monies held by Lender,

If the amount of the Funds held by Lender shall excecd at any time the mmonnt deemed necessary by Lender to provide for
the payment of taxes, assessments, insuriinee premivms and ground rents, as they fall Qae, sueh evcess daall be credited to Ror-
rower in such nunner as Lender may determine, I the amonnt of the funds held by Lender shall not he sullicient to iy tanes,
assessments, insurance preminms and gronnd rents as they fall due, Borrower shall pay to Lender any amonnt necessary to make
up the deficiency no later than thirty days prior to the date when the next snch pavment shall be due.

Upon payment in full of the smas secured by this Deed of Trust, Lender shall eredit to Borrower any Funds heli by
Lender.

[ under paragraph 10 hereof the Property is sold or the Property is otherwise aceine] by Lender, Lender shall apply no

later than the date of sale of the Property or its acquisition by Lender, any funds held by Lender at thie time of application ns
a credit against the sums secured by this Deed of Trust.

3. Application of Payments. All payvinents received by Leader nnder the Note and parageaphs 1 and 2 hereof shall he applicd
by Lender first to interest payable on the Note and on future advances, if any, second to ygmonnts pavable to Lender by Bor-
rower under paracraph 2 herecof. and last to the prancipal of the Note and future advances, if any.

4. Governmantal Charges; Liens. DBorrower shall pay all taxes, assessments and other govermmental charges, fnes and inposi-
tions atlributable to the Property and ground rents, if any, in accordance with paragraph 2 hereof ar in such other manner as
Lender may designate. Dorrower shall promiptly discharge any lien which has priority over this Deed of ‘Urost; provided, that
Borrower shail not be required to discharge any such lien so Joue as Borrower shall, in good faith, contest the same by appro-

priate f]t‘gﬂl proceedings which shall operate to prevent the enforcement of the_ lien or forfeiture of the Property or any -part
thereof.

5. Hazerd Insurance. Borrower shall keep the improvements now existing or hereafier evected on the Property insured by
insurance carriers satisfactory to Lender against loss by fire and sueh other hazards, casualtios and contingencies s Lender
shall desigznate in such amounts and for such wrinds, as Lender shall require. Borrower shall pay all Premimus on insurange
policies in accordance with paragraph 2 ]u'r(‘nll or in sitch other manner as Lender may desivnate. All insurance policies and
renewals thereof shall be in form acceptable to Lender and shall i e a mnrtiage clanse in favor of and in fonn accept-

able to Lender. Lender shall have the richt to hold the policies and renewals thereof, Tn the event of loss, Borrowor shall give .

immediate written notice to Lender. and Lender may make proof of loss if not made promptly by Rarrower. Bach insuranee
carricr is hereby authorized and directed to make pavisent for such loss direetly 1o Lender instead of to Borrower and Lender
jointly.  Lender is authorized and empowered to adjust and compromise any loss wnldee insurance policies, to eelleet and
reccive insurance procecds, and to apply the insnrance proceeds ar any part thereof at Lender's oplion 1o the restoration or
repair of the Property damaged or ta the reduction of the sums seetsred by this Deed of Trast in the arder of applivation set
forth in paragraph 3 hercof. If under paragraph 10 hereof the Property is sold or the Praperty is acquired by Lender, all ripght,
title, and interest of Borrower.in and to any insurance policies and in and to the proceeds thereof resnlting from hunage to the
Property prior to the sale or acquisition shall pass to purchaser or Lender as the case may be. '

é. Presarvation and Maintenance of Property. Borrower (1) shall nnt peril or sufler wacte, impairmept, or deterioration of the
Property, (ii) shall not remove, demolish or alter any improvement now existing or hereafter creeted upon the Property unless

Lender shall consent thereio in writing, (§ii) shall keep the Property in ebod repair and (iv) sl comply with all laws, ordf-
nances, regulations and requirements of any governmental bady applicable to the Property.,

7. Protection of Lender's Security. . 1f Borrower fails to perform the covenants and agreements contained I paracraphs 2, 4,
S and 6 hereof, or if any action ar proceeding is commenced which alfects the I'roperty or title therela, or the interest of
Lender therein, including, but net limited to, eminent domain. solvency, code enforcement, and arranvements and proceed.
Ings involving a bankrupt or decedent, then Lender at Lendor's oplion naty make euch appearances. dishurse sueh sums and
take such action as Lender deems necessary to protegt Lender’s interests including, it not liited 1o, dishursement of reasorn-
able attorney fees and entry upon the Property to make repairs. Any amonnts dishursed by Lender pursuant to this paragraph
7 shall become additional indehtedness of Borrewer socngid by this Deed of Trust, Unless Dorrower and Lender agree to other

terms of payment, such amounts shall be payable within thirty davs o demand and shall bear interest from the date of dis-
bursemeul at the rate stated in the Note aor the highest permissible rate wnder applicable law, whichever is less: provided that
Borrower shall have the right to repay such amaounts in whle or in part at any lime, Nothing contained {n this paragraph 7

shalil require Lender to incur any e\pense or do any act hereunder. Lender shall not ineur liability for any act Lender anay
do or onit to do hercunder. *

hczf; Impection.  Upon notice to Porrower, Lender may make or canse to be made reasonable entries upon und inspections of
t roperty.

9. Acceleration. Upan the acenrrence of any of the following, all of the sims seenred by this Decd of Trust shall be imme-

- {(a) default in payment of any sums due pursuant to paragraphs 1 and 2 hereof, which default is nmt cured prior to the
| duc date of the next manthly installment, or .

. (b} defawdt in payment of any other sums secenred by this Deed of Trust, or

y (t:) default in the performance of any other covenant or agreement of Borrower in this Deed of Trust, or

(d} the filing of an arrangement or a proceeding in bankraptey by or against Borrower, initintion of insolvency proceed-
ings by or against Borrower or assivnment by Borrower for the benefit of Barrower's creditors, ar

(e} the sale or transferof the Property, or the further encumbrance thereof, or any part thereof. or interest therein, by Bor-
rower withput Lender’s written consent, or |

(f) the enactment, after lhp date of this Need of Trust, of any law deducting from the value of the Property for the pur-
. poses of taxation, any lien thercon, or the change in any way of existing faws or the enactiment of new laws for the (axe

alion of martgages ar debit secured by mortgage, or governing the manner of the collection of any such taxes, <o as o
affect this Deed of Trust. '

*

10. Remedies. Upon acceleration as provided in paragraph 9 hereof, Trustee shall advertise the sale of the Property, giving
customary notice of the time, place and lerins of sale, and shall sell at public auction the Vroperly in one or more parcels in
such order as Trustee may determine. Trustee may postpone any advertised sale of all or any portion of the Property by

annoyncement 2t the time and place of sale and in <«ch other manner as Trustee may detesmine. Lender, or Lender's ¢ cdgre
nce, may purchase the Property at any sale,

Trustee shall apply the proceeds of any sale in the fallowine order:

(a) to all costs and expenses incident tn the sale, includine,. but not limited to, Trustee fees equal to 5 per cent of the snms
securcd by this Deed of Trust at the date of sale, and reavonahle wllorney fees; *

(b) to all sumns secured by this Deed of Trust; and

(c) the excess, if any, to the person legally entitled thereto, when established to Teustee's satisfaction, upon the tlvlive?a and
surrender to the purchaser, his, her or their heirs or assigns, of possession of the Property so as alare<aid sold and con-
veyed, Jess the expense, if any, of oblaining noseessinn, ' )

Pursuant to such sale, Trustees shall have the power to con vey the Property in fee simple, upon compliance with the terms

of sale to and at ths cast of the pnrchaser or purchasers thereof who shall nat he reqaited to see to the application of the pur-
chase money and of the procecds of taid sale or sales. ' '

In the event any sale is cancelled, Borrower shall pay Trustee an amonnt ernal to one-hall of the Trustee fees provided
herehy. If the procecds of the sale of the Property are insufficient to discharge n|l of the sums seenred by this Deed of Trust
and all of the costs and expenses incident to ém sale, Lender shall have any other recourse provided by applicable law far the
smount of the deficicncy, including a motion for a cficiency decree in any action filed to {orcclose this Deed ef Trust, The



